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The Economic Department and its missions

The Riyadh Economic department of the French Embassy covers Saudi Arabia and Bahrain

MISSIONS TEAM
~ Analyzing country risk — Samuel Ménard (Head of the Economic Dpt.)
— Monitoring major projects — Moufida Traboulsi (Assistant)
— Advising the Ambassador on - Esma Laouadi (Deputy Head)

economic topics — Zakarya Sadmi (Macroeconomics and Finance
— Developing export from France Attaché)
- Promoting the attractivity for FDI - Imene Basrire (Energy, Industry and

in France Infrastructure Attaché)

- Stéphane Sandre (Regional Agriculture and
Agri-Food Counsellor)

— Karim Hamdi (Intern)
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A fluctuating oil sector and a steadily growing non-oil sector

Trend in real GDP growth, by activity
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GDP growth forecasts
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Public finances are still extremely dependent on the uncertainties of oil prices.

Public balance and debt
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Breakeven fiscal oil price (KSA)
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Diversification is underway at several levels

Non-oil sector's share in real GDP (USD billion) Hydrocarbon dependance (%)
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[ Saudi Arabia @ GCC average (KSA excluded)
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Business activity up and unemployment down sharply

Unemployment and activity rates by nationality
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Our bilateral trade with Saudi Arabia is still highly dependent on oil prices and our exports to

the country are not sufficiently diversified

Trade between France and Saudi Arabia (EUR Bn)
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mmmm French imports
Brent crude oil price (USD/bbl ; right scale)

French exports to Saudi Arabia, other GCC countries
and the world in 2024: breakdown by product (%)
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Germany is Europe's leading supplier to Saudi Arabia, which is reducing its share of

supplies from the EU
Saudi Arabia imports from France and its
European neighbors (% of total imports)
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Saudi Arabia continues to strengthen its trade relationship with China at the expense of its trade with

the
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France, a leading investor in Saudi Arabia

FDI stock and inflow in Saudi Arabia
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French Treasury
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FDI net inflow distribution by countries in 2023 (USD Bn)

4,3

United Arab Emirates

France

United Kingdom
Egypt
Netherlands
United States
Spain

Bahrain
Cayman Islands
Kuwait
Luxembourg
Jordan
Germany

India

Turkey

Austria

FDI stock distribution by countries in 2023 (USD Bn)
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UNCTAD, Economic Department
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FDI inflow (% of GDP)
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Sources: MISA, Economic Department
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Riyadh (34 %), Eastern (30 %), and Madinah (24 %) regions accounted for 88 % of FDI inflows in 2023

FDI inflow distribution by administrative

FDI net inflow distribution by administrative
regions in 2023 (SAR Mn)

regions in 2023 (SAR Mn)

Northern
+32 Borders +13 +32 Tabuk Borders | +131
sanwy | Rewlon . Region SARMN SARMN Reglon Reglen | surumn

+23,166
SARMN

+10,1463
SARMN

Riyadh Region = +28,034

SAR MM

__________________ +87 = Aseer Region

SAR MN

-— Low Investment High Investment —

Source: MISA

MARCH 2025 15



EN
DF LECONOMIE, French Treasury

DES FINANCES . A
ET DE LA SOUVERAINETE Economic Departmentin Riyadh
INDUSTRIELLE ET NUMERIQUE

o

por

The French private sector has a strong presence in Saudi Arabia

French companies in Saudi Arabia by sector

+170 French companies and subsidiaries in
Saudi Arabia

Main sectors

- Energy

- Transportation 0% 20% 40% 60% 80% 100%

- Defense = Energy m Defense Industry ~ ®Tech mBanking ~ mConsulting mLogistics  mEngineering
- Aeronautics W Luxury mHealthcare ®Aeronautics mAgri-food  ®Water ® Transport Other

- Construction

Recognized engineering expertise (Egis, Systra) /. THALES ﬁ

New emerging sectors CMA CGM TotalEnergies
" Digtal ALSTOM o  TORATPDEV

- Digital

- High value-added technologies :‘i@_s . S~
creie @egs AIRBUS ¢ T eDF
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From Vision 2030 to 96 strategic objectives

Vision 2030 :

- . Vision
Ambitious nation pillars

Effectively governed

Vibrant society Thriving economy

\ Responsibly enabled \

Rewarding opportunities

With strong roots

\ With fulfilling lives \ Investing for the long-term

With strong foundations

| |
| |
\ Open for business \
| |

Leveraging its unigque position

\ J \ J ] Objectives

Y Y Y
Strengthen L o Enhance o

i ~ Offerafulfiling  Grow &diversify = Increasethe | Enablesocial , °l*vet
Istamic &  &healthy life  theeconomy | employment | government | onsability | Cverarching
national identity y y ploy effectiveness | p y | objectives

27 level 2

EEEEENE EEE NN BEEEEEBE
objectives

96 level 3

“strategic”

objectives
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Vision 2030: economic transformation is progressing well, attracting FDIs is still a priority

Vision Realization . L . .
Programs (VRPs) eonomie oneetves

Fiscal Sustainability
Program

Achieving a sustainable fiscal balance and
reducing dependency on oil revenues

Housing Program Improve home ownership for Saudis

Skilled and productive workforce

Human Capability

Development Program

Strengthen education and skills development

Coordinate implementation of Vision 2030
National Transformation
Program Economic diversification, private sector

growth, job creation
Promote private sector participation in GDP

Attract FDI through privatization initiatives

PIF Program Strengthen PIF's role as a catalyst for growth

12025 target 2 Revised objective

Non-oil revenues

Share of non-oil exports in non-oil GDP
Homeownership rate
Unemployment rate among Saudis
Saoudization rate for high-skilled jobs
Female participation rate

Contribution of the digital economy to GDP

Contribution of SMEs to GDP

Private sector contribution to GDP
Inward FDI (% of GDP)

Assets under management

$44 Bn $115 Bn $250 Bn
18% 70% 80%
47% 64% 70%
12% 7,8% 5%?2
32% 42% 40%?
22,8% 35,8% 30%
0,2% 14% 19,2%!
20% 29% 35%
40% 45% 65%
1,2% 5,7%
$160 Bn $2000 Bn?

MARCH 2025
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THE PROJECTS ALULA BOUTIQUE GROUP SAUDI ROSHN
Tourism development  Luxury hotels redevelopment ~ ENTERTAINMENT Affordable residential

There are at leasta S15bn SLSbn VENTURES housing for nationals
dozen more gigaprojects Entertainment complexes S90bn

still to be announced > in multiple cities
in the kingdom S5bn QIDDIYA
334 square-kilometre

NEOM __‘ entertainment clty
City, tourism destination $8.8bn

and Industrial hub g

#s00en P \Tvm'snra?gr;:t%xnmwn
The Saudi Gigaprojects, [EEEH - devopmet ot
mainly located in Riyadh |[Resises -' SLoAN
and on the West coast = ARporT -

RED SEA PROJECT 4 120 million
28,000 square-kilometre passengers
luxury coastal development S30bn

il KING SALMAN
PARK, GREEN

RUA AL-MADINAH  JEDDAH CENTRAL ;

Islamic and cultural Urban revival RlYADH’ SPORTS

destination for pilgrims ~ S20bn gggtl;EVARD
S10bn :
ARDARA

Al-Wadi mixed-use SOUDAH DIRIYAH GATE
destination DEVELOPMENT Residential, cultural and
S5.1bn Soudah Peaks retail destination
tourism development S20bn
S5bn

Source: MEED
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Gigaprojects : expenditure on the projects till date have been a small portion of what has

been planned

Estimated value and value of work awarded to date (USD bn)

0 10 20 30 40 50 60 70
Diriyah Gate |
New Murabba I
ROSHN |
Rua Al Madinah I
Red Sea |
Jeddah Central I
Qiddiya ] 500
AlUla I
Seven I
Soudah Development I
King Salman Park |
Sports Boulevard .
Boutique Group 1 i
NEOM

Value of work awarded to date (USD bn)

B Estimated value (USD bn)
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Sources: MEED, Economic Department
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Saudi Arabia, the new host country for international events

2029 2030 2034
Asian Winter Games World Expo FIFA World Cup

International deadlines pushing the country to meet the deadlines of certain major infrastructure projects

MARCH 2025 22
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The Saudi Sovereign Wealth Fund (Public Investment Fund or “PIF”) is the financial arm of
Vision 2030 and is focusing on local investments

Evolution and projection of PIF assets under Breakdown of PIF’s AUM in 2023 SWEF ranking (february
management (USD billion) _ ermational 2025)
KSA giga- Treasury n e;rt];aa{ona AUM
2000 2000 prcg;:cs 3% Investments  International Rank SWF (country) (USD bn)
9% diversified
pool
1800 | ”
esKtzSitAell}en?ra o 1 NBIM (Norway) 1738
1600 .$20 bn 8%
invested 2 CIC (China) 1332
1400 I International .
; ! capital markets 3 SAFEIC(China) 1090
1200 32 bninvested | v W
(1/4 of all SWF) 4 ADIA (Abu 1057
1000 ; 925 Dhabi)
.- 5 KIA (Kuwait) 1029
800 v KSA t . H
development A deitrq];gy 6 Pfrésb?;‘)d' 925
600 S 27%
400 7 GIC (Singapor) 800
BPIDAN
150
200 I I I I I 8 (Indonesia) 600
o, inll 11 9 QIA (Qatar) 526
O d N MO ON~NOWMOOO AdANMILH ON~NDBD DO _ International = 21%
SS58sc535585888888¢888¢8¢8 ocal = 76% (vs 29% in 2021) 10 KMAIP(Hong g
NN A AN NNNNNNNNNNNNNQA Kong)
Sources: PIF (2018-2022), Global SWF, SWF Institute, Ec. Dpt. Sources: PIF, Economic Department Source: SWF Institute
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Business environment

Top Ten Business Environment Constraints
(Percent of firms)

25
20 _ _
I 5awdi Arabia (2022) ~-Middle East & Morth Africa
15
o \ / ———
5
: [ 1]

Acoess to land
Access to finance
wet kforce
Liabor regu bati ones
Business licenses and
permits
Transpar tation

Inadequately educated
Practices of the informal
sctor

Source: World Bank Enterprise Surveys 2022

French Treasury
Economic Departmentin Riyadh

Law/Regulation Objective Status

Efficient resolution of commercial disputes in KSA, including through expedited

Commercial Courts Law s ¥
procedures, and mandatory mediation.

. Accelerate foreign investment in the mining sector including by facilitating investor

Mining Investment Law . : . ) o v
access to financing and supports exploration and geological survey activities.

Anti-concealment Law Prohibit concealment of ownership and beneficiary.

Competition Law Prohibits anti-competitive practices and agreements. ¥

Foreign Investment Law

Amending the List of Activities

Excluded from Foreign Investment

Anti-fraud and Breach of Trust Law.

Companies Law

Mew investment Law

Consumer protection Law

Permit foreign investars to wholly own companies in most economic sectors,
removing the requirement for a Saudi partner. It safequards investors against ¥
expropriation and allows profit transfers abroad.

Amendment allows foreign investment in the following services: domestic labor;

audio and visual; land transport services; and home brokerage services. ’
Foster transparency and accountability, effective governance and responsible 5
enablement through detailed punitive action for fraud.

Simplifying the management of companies, thereby encouraging investment. ¥
Encouraging investment through incentives and fair treatment between local and

foreign investors. Promoting investors rights, including through fair competition, In progress
dispute settlement.

Safequard the rights of consumers by preventing deceptive and unfair business

practices. Ensure fair trade, competition and accurate infarmation in the In progress

marketplace.

Sources Authorities and IMF staff.
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Regional Headquarter (RHQ) policy

Since January 2024, any company that does not have a registered
office in the country will not be allowed to bid for public contracts

The government had planned to attract 480 international companies by
2030

By February 2025, 600 international companies had already received a
RHQ licence according to the Saudi minister of Finance

At least 30 of them are French companies

» Sectors : Aerospace, Transport, Energy, Construction, Agribusiness,
Tech, Healthcare & Pharma, Consulting, TMT

At least 45 other French companies are currently engaged in discussion
with the Saudi Ministry of Investment to open their RHQ in the country

Strong emphasis on quality of life and desire to improve the country’s
attractivity to multinational firms

French Treasury
Economic Departmentin Riyadh

Incentives for companies
(non-exhaustive list)

0% income tax on eligible Income

0% withholding tax on dividend
payments made by RHQ entities to
nonresidents

Government Tendering

10 years Saudization exemption

Spouse Work Permit & Dependent
age extension to 25 years old

End to End services

Source: Ministry of Investment (MISA)

MARCH 2025
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Service économique de Riyad

Direction générale du Trésor


https://www.linkedin.com/company/direction-generale-du-tresor-french-treasury
https://twitter.com/dgtresor?lang=fr
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Some French successes to celebrate!
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EGIS - Project References in Saudi Arabia

Riyadh Metro
SAUDI ARABIA

Project and construction
management for 6
automated lines and 92
stations covering
177km - 60km
underground, 36km
over ground and 81km
of viaduct sections.

Travel Forecast
Models, Riyadh
SAUDI ARABIA

Consultancy services for the
development and
maintenance of the
upgraded travel forecast
model for Riyadh. This
includes maintaining the
existing transport model and
developing the updated
version by upgrading from
1,500 zones to 3,000 zones,
taking into consideration the

Madinah Metro
SAUDI ARABIA

Feasibility studies and
preliminary design of
Madinah metro to facilitate
the mobility of the several
million pilgrims that visit the
holy city of Madinah each
year. The plan included
95km of rails divided into
three lines: green, blue and
red with 25 km of
underground and more than

Jeddah City
Projects
SAUDI ARABIA

“i

Technical review services
to several of Jeddah’s
PMO projects reviewing
the infrastructure and
engineering component, as
well as the urban planning
and development
component.

AlUla Infrastructure
Program
SAUDI ARABIA

Developing, monitoring and
administrating the overall
Infrastructure Delivery
Program, in coordination
with the Asset Delivery
Program, for the overall
AlUla County (22,500 km3)
aimed at making AlUla a
sustainable, innovative and
inclusive development
designed to benefit the local

Green Riyadh
SAUDI ARABIA

-

Program management and
technical support services for
the implementation of the
‘Green Riyadh’ strategy
contributing to increasing the
per capita share of green
space in the Saudi capital.

(Zregis

SOCTO-ECOTTOTTTIC armd
demographic factors in the
city.

401 e <l
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Power Purchase Agreements For

Taiba & Qassim

Consortium Partners:
- EDF
- Al Jomaih Energy and Water Co. Ltd. (JENWA)
- Buhur for Investment

Taiba and Qassim IPP projects
in addition to the expansior
-project of Rabigh IPP
1 i H ’ - izl

Wi SRSty ©f 5400 MW PPA : Signed on November 13th 2023 - 25 years BOO contract with SPPC

el rgfcstanity EPC Contractor and Turbine Technology : China Energy Engineering Corporation
Coommper | [oprawer 3600 (CEEC) is our EPC. Features the latest Class H Gas Turbines from SIEMENS,
" ensuring the highest efficiency in Combined Cycle operation with decarbonization
et i Technological Advancements : Aids Saudi Arabia's shift to renewable energy, aims to
O 3600 replace outdated, liquid-based, inefficient generation plants
Slaete Mw . . . . .
o Introduces carbon capture technologies for the first time in the Kingdom
e Project Caacty Projected Impact : Expected to supply power to approximately 1.5 million residential
abigh Power Plant expansion project ) ) . ) .
gy ecombegach 1200 units and attracts a significant investment of USD 3.9 billion.
Mw
Project Timeline:
22 arund . Millon residentiel s ey Financial Closure (FC): February 9, 2024 ¢
These projects are an extension of the energy ecosystem’s Inltlal CommerCIal Operatlon Date (ICOD) May 31, 2026 b . e DF
efforts towards realizing Vision 2030’s objectives to achieve . 3 .
e @ | lelsautios laubide e i e Project Commercial Operation Date (PCOD): May 31, 2027 N

N | unsilsisiol
«' aCTALER @SPBcomsa @ Principal Buyer @ @SPPC



. ENGIE, a key player in Saudi Arabia’s energy transition

eNele Through various activities: renewable energy, thermal production and desalination,
and diverse subsidiaries: ENGIE Solutions, Tractebel and Laborelec

- & el i @

10% 11% +2,000 38% 38% 22

of KSA power capacity of KSA desalination capacity employees female employees Saudi nationals nationalities

—O0O0- — 00
YANBU 4 JUBAIL 3B (under construction) FADHILI
PCOD 2023 PCOD 2024 PCOD 2020
450,000 m3/day desalination 570,000 m3/day desalination 1,549 MW power capacity
capacity capacity 1,447 tons/h steam capacity
20 MW power capacity 60 MW power capacity

J
(6 L J
PCOD 2006

1,608 MW power capacity
2,868 tons/h steam capacity
MARAFIQ

00
PCOD 2009

2,743 MW power capacity
176 MIGD desalination capacity

RIYADH PP11 TIHAMA

O-
PCOD 2013

1,729 MW power capacity
NADEC

@-
PCOD 2020

30 MW power capacity

B 7.6 6w FAC 110 Mw 2), 1.250 m3/day ~ 9,220 Gl/h
—=——3 Thermal capacity £ Renewable capacity Desalination capacity Steam capacity

@ PV 0 CCGT o SWRO @ Steam Production



ALSTOM

REDEFINING MOBILITY WITH LOW-CARBON TRANSPORT AND TRANSFORMING CITIES
FOR A SUSTAINABLE FUTURE

Al Ula Tram - The world's longest battery- Riyadh Metro - Lines 3, 565 &6

powered Tram line

« Alstom if the Rail Solutions provider for
lines 3, 4, 5 &6. As one of the world's
largest urban transport and infrastructure
projects, the Riyadh Metro will span 113km
with 50 stations.

* Alstom is major member of the 0&M
entity called FLOW - fully responsible

= 22.4 km tram line connected to UNESCO
World Heritage sites

= 20 state-of-the-art Citadis battery-trams, an
impressive new standard for a low-carbon
future, while preserving AlUIa’s cultural

heritage for the long term maintenance of the
. " . railway system
Hydrogen Train - Ef‘PI°"“9 solutions = Arevolutionary step forward that redefines KAIA Automated People Mover 7
for a sustainable Kingdom urban transportation in AlUla

Full system upgrade of Jeddah’s
International Airport Terminal 1 People
Mover including the addition of four new
cars contributing to the target that aims to
serve 114 million passengers by 2030.

First run of Alstom’s Hydrogen Train
in the Middle East in collaboration
with SAR and the TGA

Support SAR to receive H2 operating

license - first in the Region A sustainable mobility solution, supporting

the Saudi Green Initiative’s goal to reduce
transport emissions

= Full Operation and Maintenance of the
System




RIYADH METRO

K" A

Q)

o

CAMCO

Automated metro

™ Line 1 (Blue Line)

\ =7 g_:

38 Kms / 25 Stations

Line 2 (Red Line)
25.3 Kms / 15 Stations

PTC

87 lines including
2 Bus Rapit Transit

2 million travellers
per month

842 Buses
1.6K Stations

0 BETTER CITY LIVING

OMOUS VEHICLE

AL-ULA

Electric Buses

’ / -, Autonomous Vehicles

AUTONOMOUS SHUTTLES
i MISK CITY POC
| 10OVING ) Autonomous
THE CITY Shuttles

&) RATPDEV

www.ratpdev.com _\7 SAUDI ARABIA




CMA CGM: Port of NEOM

KEY ACHIEVEMENTS CHG EMISSION REDUCTION PLAN
MCDE
1% shipping line to offer Capacity to offer COMPARISCON JEDDAH to NEOM (sEa)

a fixed direct call customs and delivery
toifrom NEOM i

EI!M m NEDM NECIM
., =

¥

\lm ist, B39 ki ' Gk Dist 411 Nm
VS \ \.

A \
uil un

addah * Jeddah

e Tl covsee [l corveae

Surcessul breskbulk faRsport to Neom 100 _‘j]] 141.8 tons aﬂﬂ]]] 30.60 tons ‘j]]] 111.2 tons T8 %
200 _‘]] 283.6 tons .cl:lﬂj]] &1.20 tons _‘]]] 722 4 tons -TE%
300 _‘1 425.4 tons :djj]:l]]. 91,80 tons ‘]] 3336 tons STE%

/- L

CMA CGM
-/



CMN NAVAL

THE HOME OF NAVAL
EXCELLENCE

CMN NAVAL’s commitment to vision 2030
proved to be one of the leading naval
companies in the Kingdom to be awarded
contracts totalling over 900 million Euros.

The program highlights include:
+ 58 High speed interceptors (HSI32) for
the Royal Saudi Naval Forces.

* 31 vessels built by Constructions
mécaniques de Normandie (CMN) a
CMN NAVAL subsidiary.

27 vessels built in the Kingdom through
a Transfer of Technology program with
Zamil offshore.

CMN NAVAL continues it's commitment to
the kingdom and various discussions are
ongoing for future projects and beyond.



SAINT-GOBAIN IN SAUDI ARABIA

Worldwide leader in light and sustainable construction, Saint-Gobain designs, manufactures and
distributes materials and services for the construction and industrial markets. Its integrated
solutions for the renovation of public and private buildings, light construction and the
decarbonization of construction and industry are developed through a continuous innovation
process and provide sustainability and performance. The Group’s commitment is guided by its
purpose, “MAKING THE WORLD A BETTER HOME”.

KIMMCO Tl
o1 Aweber ) sover
SAI NT‘ GOBAI N SAINT-GOBAIN

Glazing solutions Construction Chemicals Insulation

Riyadh

izOomaks

~ roc = i Present since 2007
#9oyproc  CHRYSO  siog:i
www.izomaks.com.sa
Drylining and : ) )
Ceiling Solutions Admixtures Waterproofing o Our Plants and Offices
in KSA
Qpam ;
J3 Uil =Hlang  yetrotech 1rnternat-onal @ leca A 300 employees
otk Ul nljgg SAINT-GOBAIN SAINT-GOBAIN timber SAINT-GOBAIN
o . . Fire resistant, high ~ Sustainable Lightweight solutions
Acoustic ceilings Cast iron Pipes Solar control and security safety and timber for water
and wall and fittings safety films marine glazing and panel management
absorbers solurions products projects wwww.saint-gobain-emme.com SAINT-GOBAIN



SOME INNOVATIONS AND COLLABORATIONS
TO BE CONTINUED AND PROMOTED




